Modifications to grain purchasing, contracting and settlement practices at Flint Hills Resources Shell Rock and Fairbank ethanol plants 
Starting January 1, 2012 all of the grain purchasing, contracting and settlement functions will be performed by Flint Hills Resources.  

How will this impact you during the transition?  

· Corn contracted for all delivery periods will continue under Innovative Ag Service until Dec 31st, 2011 at which time, all basis and cash contracts will roll over to FHR

· All corn deliveries thru Dec 31st, 2011 will be settled by Innovative Ag Service 

· All corn deliveries starting January 1st, 2012 on remaining contracts as well as new corn contracts will be settled and payment issued by FHR in the form of a check or electronic funds transfer

· Innovative Ag Service will make payment on any bushels delivered thru Dec 31st, 2011 that have been elected as deferred payment

· Innovative Ag Service will continue to offer HTA contracts on FHR’s behalf for CZ11 – CN13 until Jan 1st at which time FHR will offer an HTA contract with slightly different terms. All HTA contracts made prior to Dec 31st for delivery CZ11-CN13 will continue to be facilitated by IAS after Dec 31st.

· At the Fairbank plant Jeff Brunscheon is an FHR employee and will continue to purchase grain for the plant after Jan 1st.  Brenda Rodenberg is an Innovative Ag Service employee and will remain at the plant through Dec 31st and will then be relocated with Innovative Ag Service.

· At the Shell Rock plant Nathan Underwood is an FHR employee and will continue to purchase grain for the plant after Jan 1st.  Steve Stark is an IAS employee and will remain at the plant through Dec 31st and will then be relocated with Innovative Ag Service  

· FHR contract confirmations will be mailed out for all contracted purchases

· Settlement process will take place at FHR headquarters in Wichita, KS

Local Grain Merchandiser Contacts:

Fairbank: Jeff Brunscheon 319-635-9404


Shell Rock:  Nathan Underwood 319-885-2012
